The Double-edged ~ *Allspring
Sword of Feeding the
Energy Iransition

LGC INVESTMENT & PENSIONS SUMMIT | MARKETING COMMUNICATION

Henrietta Pacquement, CFA
Head of Global Fixed Income & Head of Sustainability

September 2023

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute



ALLSPRING GLOBAL INVESTMENTS

A plattorm that goes beyond for clients

Providing a broad range of investment solutions to help
our global client base meet their investment objectives

Assets under advisement! Our people Our clients

£4—3O 1,420—|— dedicated employees « Consultants

. rporation
billion Corporations

« Endowments & Foundations
£133 global investment . . .
Money Market 450-1— + Financial Advisors

professionals?

« Financial Institutions

£56 « Government/Official Institutions

23 portfolio managers’ average

Stable Val . : .
table Value Mlﬁ}gsﬂ years years of investment experience * Insurance Companies
+ Pensions & Retirement Plans
Corporate ownership structure?3 Our statistics
20% 23 offices globally
Reverence
Capital
N
20% ( ) Headquartered in
S Vv Charlotte, North Carolina

—:— Leading SMA provider®

Sources: 1. Allspring and affiliates. Figures are as of 30 June 2023, unless otherwise noted. Please note that the assets under advisement (AUA) figures provided include discretionary and non-discretionary assets and have
been adjusted to eliminate any duplication of reporting among assets directed by multiple investment teams and includes £69B from Galliard Capital Management (£56B Stable Value; £14B Fixed Income). AUA includes non-
discretionary assets that are not captured in Allspring’s assets under management (AUM) figure. Numbers may not add up to the totals presented due to rounding. 2. Percentages are approximate and can fluctuate over time.
3. Percentage is based on number of total employees participating in equity ownership. 4. Global investment talent includes directors and associate level professionals. 5. Cerulli’s league table.
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Whatis net zero?

Net zero means cutting greenhouse gas
emissions to as close to zero as
possible, with any remaining emissions
re-absorbed from the atmosphere.

Source: United Nations
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Actions to net zero

2030 2035

2025

No new sales of fossil fuel
boilers

Universal energy access

All new buildings are
zero-carbon-ready

60% of global car
sales are electric

Key milestones in the
pathway to net zero

Buildings
Transport
Industry

Electricity and Heat

Most new clean
technologies in heavy
industry demonstrated
at scale

1 020 GW annual solar
and wind additions

Phase-out of unabated
coal in advanced
economies

For illustrative purposes only Source: Allspring, IEA, January 2023.

Most appliances and
cooling systems sold
are best in class

50% of heavy truck
sales are electric

No new ICE car sales

All industrial electric
motor sales are best in
class

Overall net-zero
emissions electricity in
advanced economies

2040

50% of existing buildings
retrofitted to zero-
carbon-ready levels

50% of fuels used in
aviation are low-
emissions

Around 90% of existing
capacity in heavy
industries reaches end of
investment cycle

Net-zero emissions
electricity globally

Phase-out of all
unabated coal and oil
power plants

2050

More than 85% of
buildings are zero-
carbon-ready

More than 90% of
heavy industrial
production is low-
emissions

Almost 70% of
electricity generation
globally from solar PV
and wind
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Fixed income: key to funding the transition

Global tracked climate finance flows and the average estimated Climate finance by instrument
between 2011-2020

annual climate investment need through 2050
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Range of estimated needs ===Climate financing needs in average scenario ==O=Historic climate finance Grants 5%

Source: Cl|mate PoI|cyIn|t|at|ve GIobaILandscape of Climate Finance. A Decade of Data: 2011 2020
ative. [ ploa al-La ape-of- ate-Finance-A-Decade-of-Data.pdf, October 2022.



https://www.climatepolicyinitiative.org/wp-content/uploads/2022/10/Global-Landscape-of-Climate-Finance-A-Decade-of-Data.pdf

How to assess companies with climate transition

mindset?

Allspring’s Climate Transition Framework

(Economic balance sheet)

Strategy & 4 Y h
governance
(5 topics) Liabilities
Assets
\__ J
4 )
Equity
AN Y,
Impact on overall
balance sheet
Macroeconomic

Source: Allspring. For illustrative purposes only

position

Financial
profile

(3 topics)

Climate
Transition

Score

‘Composite score’
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The energy supply chain

From an investment perspective, the energy supply chain broadly includes all of
the processes from the extraction of vital materials to final consumption.

00000

Transmission
& distribution

Extraction Generation Storage Consumption
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Extraction: Notable decarbonisation progress

Climate change impact Industry/segment Issuer summary
Sector Oil and gas
Fundamental opinion Improving
Independent American Relative value recommendation Strong overweight
Positively gas producer R
Sustainability

impacted by

Sustainalytics ESG Risk Score 35
MSCI Overall Score AA
Climate
POSitiVCly Climate transition score 25
impacting on Carbon intensity 223

Contribution 12

AFFORDABLE AND RESPONSIBLE CONSUMPTION
to SDGS CLEAN ENERGY AND PRODUCTION

Source: Allspring Global Investments, MSCI, Sustainalitics, S&P Trucost and Bloomberg as at 30 June 2023. This information shall not be considered a recommendation to buy or sell any security. Information provided is
created and is provided for illustrative purposes only, to demonstrate our investment management process and capabilities. Information is stale and should not be relied upon. Information shown is not investment research or
constitute an investment recommendation. Any reference to a security or market, is for illustrative purposes only and is not a recommendation to trade.
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Generation: Energy transition leader

Climate change impact Industry/segment Issuer summary
Sector Urtilities
Fundamental opinion Deteriorating
EleCtTIClty generatlon Relative value recommendation Neutral
.. and SDGs
Positively R
. Sustainability
impacted by
Sustainalytics ESG Risk Score 19
MSCI Overall Score AAA
Climate
Positively Climate transition score 3+
impacting on Carbon intensity 13
GENDER AFFORDABLE AND DECENT WORK AND INDUSTRY, INNOVATION SUSTAINABLE CITIES
Contribution EQUALITY CLEAN ENERGY ECONOMIC GROWTH AND INFRASTRUCTURE AND COMMUNITIES
to SDGs
12 13 15 17
RESPONSIBLE CONSUMPTION CLIMATE LIFE PARTNERSHIP
AND PRODUCTION ACTION ON LAND FORTHE GOALS

Source: Allspring Global Investments, MSCI, Sustainalitics, S&P Trucost and Bloomberg as at 30 June 2023. This information shall not be considered a recommendation to buy or sell any security. Information provided is
created and is provided for illustrative purposes only, to demonstrate our investment management process and capabilities. Information is stale and should not be relied upon. Information shown is not investment research or

constitute an investment recommendation. Any reference to a security or market, is for illustrative purposes only and is not a recommendation to trade.
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Storage: Batteries for a cleaner future

Climate change impact Industry/segment
Basic chemicals with
growing batteries and
Positively energy storage systems

impacted by

Positively
impacting on

Contribution 12

AFFORDABLE AND RESPONSIBLE CONSUMPTION
to SDGS CLEAN ENERGY AND PRODUCTION

Issuer summary

Sector Basic materials
Fundamental opinion Stable
Relative value recommendation Overweight
Sustainability

Sustainalytics ESG Risk Score 26.6
MSCI Overall Score BB
Climate

Climate transition score 2.5+
Carbon intensity 412

Source: Allspring Global Investments, MSCI, Sustainalitics, S&P Trucost and Bloomberg as at 30 June 2023. This information shall not be considered a recommendation to buy or sell any security. Information provided is
created and is provided for illustrative purposes only, to demonstrate our investment management process and capabilities. Information is stale and should not be relied upon. Information shown is not investment research or
constitute an investment recommendation. Any reference to a security or market, is for illustrative purposes only and is not a recommendation to trade.
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Consumption: Consumer energy usage

Climate change impact Industry/segment Issuer summary
Sector Metal and mining
Fundamental opinion Stable
Neutl‘ally Brazilian iron ore company Relative value recommendation Neutral
G
impacted by Sustainability
Sustainalytics ESG Risk Score 334
MSCI Overall Score B
Climate
Positively Climate transition score 2.33+
impacting on Carbon intensity 211

Contribution 12

AFFORDABLE AND RESPONSIBLE CONSUMPTION
to SDGS CLEAN ENERGY AND PRODUCTION

Source: Allspring Global Investments, MSCI, Sustainalitics, S&P Trucost and Bloomberg as at 30 June 2023. This information shall not be considered a recommendation to buy or sell any security. Information provided is
created and is provided for illustrative purposes only, to demonstrate our investment management process and capabilities. Information is stale and should not be relied upon. Information shown is not investment research or

constitute an investment recommendation. Any reference to a security or market, is for illustrative purposes only and is not a recommendation to trade.
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Watch out!
Weight in key sectors

Market Index! Paris-aligned Fixed
Income Index? 259

Index to pursue Paris-

O,
DESCRIPTION Standard market aligned emissions by 31.0%
index excluding the worst 30%
emitters
[e)
25% 23.09
NUMBER OF
CONSTITUENTS 15,687 10,154 (65%)
20%
INCEPTION DATE 15%
OF INDEX 09-Jan-2000 01-Jan-2020
0,
10% 8.0%
7.0%
WEIGHTED AVERAGE
CARBON INTENSITY? 271 98 5% 4.0%
N
0% w w
Banking Energy Utilities

MARKET INDEX" ® PARIS-ALIGNED FIXED INCOME INDEX?

Sources: Allspring, Truscot and Bloomberg. Data presented as of June 30, 2023. 1) Bloomberg US Corporate Investment Grade Index. 2) Bloomberg US Aggregate Corporate Paris-Aligned Index
3) Weighted average carbon intensity is measured in metric tons of CO2e/$1m revenue. Tracking error is shown as expost using annualized tracking error of 35 monthly returns.
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Summary

[t is important that investors contribute to the energy
transition...

- Net zero investing is about decarbonising the real economy
- Fixed income has a significant role to play

- Investment is needed across the energy supply chain

... be thoughtful of your mandate’s investment
objectives and potential unintended consequences.
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we Allspring

Thank you
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Disclosures

This information is a marketing communication, unless stated otherwise, for professional, institutional or qualified clients/investors (as defined by the local regulation in the
respective jurisdiction). Not for retail use.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION OR TO ANY PERSON WHERE IT WOULD BE UNAUTHORISED OR UNLAWFUL TO DO SO.

Past performance is not a guarantee or reliable indicator of future results. Any past performance, forecast, projection, simulation or target is indicative and not guaranteed. All
investments contain risk. The value, price or income of investments or financial instruments can fall as well as rise and is not guaranteed. You may not get back the amount
originally invested. Your capital may be at risk.

Allspring Global Investments™ (Allspring) is the trade name for the asset management companies of Allspring Global Investments Holdings, LLC (Allspring Holdings), a holding
company indirectly owned by certain private funds of GTCR LLC and Reverence Capital Partners, L.P. Unless otherwise stated, Allspring is the source of all data (which is current or
as of the date stated); content is provided for informational purposes only with no representation regarding its adequacy, accuracy or completeness and should not be relied upon;
views, opinions, assumptions or estimates are not necessarily that of Allspring Holdings, Allspring or their affiliates and are subject to change without notice; and this
communication does not contain investment advice, an investment recommendation or investment research, as defined under local regulation of the respective jurisdiction.

Distribution in the United Kingdom (UK), European Economic Area (EEA) and Switzerland: Allspring companies include, but are not limited to, Allspring Global Investments (UK)
Ltd. (Allspring UK), an investment management company authorised and regulated by the UK Financial Conduct Authority (FCA), and Allspring Global Investments Luxembourg S.A.
(Allspring Luxembourg), authorised and regulated by the Commission de Surveillance du Secteur Financier. Allspring Luxembourg has branches in Frankfurt, Paris and Milan and is
allowed to provide services on a cross-border basis in the EEA. This material has been approved for distribution in the UK by Allspring UK for the purposes of Section 21 of the
Financial Services and Markets Act 2000 (FSMA). Allspring UK does not provide services to retail clients, the FSMA rules for retail clients will not apply and the United Kingdom
Financial Services Compensation Scheme is not available. Unless otherwise stated, information does not contain investment advice, an investment recommendation or investment
research as defined under FCA regulations or the Markets in Financial Instruments Directive (Directive 2014/65/EU (MiFID Il) and therefore does not comply with the requirements
for the provision of such services. For professional investors only. Recipients who do not wish to be treated as professional should notify their Allspring contact immediately.
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